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SUBJECT: CERRO CORPORATION 

REF: LIMA 3180 

1. CONFIRMING TELECON WITH FRECHETTE, WE HAVE BEEN ASSURED BY 
PRIME MINISTER MERCADO THAT THERE IS NO GOP PROPOSAL FOR 
IMMINENT ACTION AGAINST CERRO. THE PRIME MINISTER SAID THAT 
THE ENTIRE QUESTION OF CERRO' S INVESTMENTS IN PERU WAS BEING 
CONSIDERED BY A GOVERNMENT COMMISSION BUT THAT HE DID NOT 
EXPECT ANY ACTION AS A RESULT OF THE STUDY UNTIL LATE JULY 
OR EARLY AUGUST. HE DID SAY THAT THE EVALUATION NOW BEING 
CONSIDERED BY THE PERUVIAN SIDE WAS SIGNIFICANTLY LESS THAN 
THE VALUE CERRO PLACED ON ITS ASSETS, BUT THAT THIS DISPARITY 
WAS SUBJECT TO NEGOTIATION. HE SAID SPECIFICALLY THAT THERE 
WOULD BE NO CONFISCATION. ON THE CONTRARY, THERE WOULD BE 
NEGOTIATIONS WITH THE COMPANY CONCERNING THE VALUE AND THE 
GENERAL SUBJECT OF THE COMPANY’ S PLANS. 
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